CONTENTS
ECONOMICS OF PEACE AND SECURITY

Economics of Peace and Security Volume 1
e-ISBN: 978-1-84826-048-1

ISBN :978-1-84826-498-4

No. of Pages: 310

and Lucy L. ter

ste
ENCYCLOPEDIA OF

LIFE SUPPORT SYSTEMS

For more information of e-book and Print VVolume(s) order, please click
here
Or contact : eolssunesco@gmail.com



https://www.eolss.net/ebooklib/bookinfo/economics-peace-security.aspx

ECONOMICS OF PEACE AND SECURITY

CONTENTS

The Evolving Economics of War and Peace 1
James K. Galbraith,Lyndon B. Johnson School of Public Affairs, the University of Texas at Austin, USA;
Senior Scholar, Jerome Levy Economics Institute; and National Chairman, Economists Allied for Arms
Reduction,USA

1. Introduction
2. Perspectives on the Economic Origins of Conflict
2.1. Conflicts Within States
3. Wars of Communist Succession and Capitalist Decline
3.1. Wars of Communist Succession
3.2. Wars of Capitalist Decline
3.3. Characteristics of War after the Cold War
4. Conclusions and Prospects

War, Peace, and Economists 10
Fanny Coulomb,Matre de Confrences of Economics at the University Pierre Mends France of Grenoble
(France), CESICE (Centre dEtude de Scurit Internationale et des Cooprations Europennes), Espace
Europe, Grenoble,France

Jacques Fontanel,Professor of Economics at the University Pierre Mends France of Grenoble (France),
Director of PEPSE (Ple dEtude de Politiques Sociales et Economiques), Espace Europe,
Grenoble,France

1. Introduction
2. The Pacifying Economy
2.1. The freely functioning economy as a guarantee of world peace
2.1.1. Economy as a condition of state power
2.1.2.  Free trade as a factor for peace
2.1.3. Economy as society's guide
2.1.4.  The economy as an ultimate determinant of international relations
2.2. Peace through the spreading of economic knowledge
2.2.1. Defense arising from economic law
2.2.2. The obsolescence of war and "pacific education”
3. Relations between Foreign Policy and Economic Policy Issues
3.1. Power concerns at the heart of the economic analysis
3.1.1.  Economy in the service of the Prince's power
3.1.2. The pragmatic and historical justification of war: the "productive" defense
3.1.3.  The integration of interstate power relations in economic analysis
3.2. The economic analysis of defense policy
4. Capitalism and Militarism: the Question of Social Relations
4.1. War and the threat of war functioning at the heart of the capitalist system
4.1.1. The Utopians' pacific reforms versus Marx's revolutionary war: two contrasting
solutions to the capitalism prone to war
4.1.2. Marxist theories diverge on the consequences of the militarization of national
economies on the maintenance of the capitalist system
4.2. "Turbulence" inherent to capitalism
4.2.1. The heterodoxies of the inter-war period: economists confronted by war
4.2.2. Heterodoxies post-World War I1: the continuation of traditional analyses
5. Conclusion

Economics of Military Expenditures 28
Lucy Law Webster,Board Director, Economists Allied for Arms Reduction, New York, U.S.A.

1. Introduction

©Encyclopedia of Life Support Systems (EOLSS)



ECONOMICS OF PEACE AND SECURITY

Determinants of Military Spending

Decision Making and the Budget Process

Military Spending, Local Economies, the National Economy, and Technology
The Concept of a Peace Dividend and Defense Conversion

Patterns of Military Spending After the Cold War

Military Power and the Fate of the State

Concluding Comments

Nk~ wWN

Determinants of Military Expenditure 46
Ron Smith,Department of Economics, Birkbeck College, London, UK

1. Introduction
2. Historical Background
3. Proximate Determinants
3.1. Decision making
3.2. Threat perceptions
3.3. Force structure and effectiveness
3.4. Costs and Resources
4, Conclusion

The Defense Budget Process 53
Richard F. Kaufman,Director, Bethesda Research Center, Bethesda, Maryland, USA.

Introduction
Background

The Budget Cycle
Congressional Review
Conclusions

agrwdE

Military Procurement and Technological Change 61
Gregory Hooks,Associate Professor, Department of Sociology, Washington State University, United
States of America

1. Introduction

2. The Fusion of Militarism and Industrialism, 1830-1914

3. The Era of the Military-Industrial Complex, 1914-1970

4. Military Procurement in a Post-Industrial Era, 1970-Present

5. Conclusion

The Concept of a Peace Dividend 72

Michael D. Intriligator,Professor of Economics, University of California at Los Angeles, USA

Introduction: Reduced Defense Budgets and the Arms Race
The Problem of Defense Conversion

Reduced Defense Spending as an Investment Process

Arms Exports

Conclusion; Policy Implications of the Investment Interpretation

agrwdE

Patterns of Military Spending after the Cold War 80
Sanjeev Gupta,IMF,USA

1. Introduction

©Encyclopedia of Life Support Systems (EOLSS)



ECONOMICS OF PEACE AND SECURITY

Military Spending: 19851990
Military Expenditure since 1990
A Large Peace Dividend

Future Trends

agkrwn

The Fate of the State
William S. Lind,Director, Center for Cultural Conservatism, The Free Congress Foundation,
Washington, DC,USA

Introduction

A Brief History of Modern War

The State and its Weapons

The Fate of the State

The Economics of Peace and Security, or, what's a State Supposed to Do?

agrwnE

Economics of Peace Processes

Lucy L. Webster,Program Director, Economists Allied for Arms Reduction, New York, U.S.A.

Introduction

Military Spending, Production and Employment

United States Experiences of Post-War Adjustment

The Role of Deficit Spending for Growth and Employment
Peace Agreements and the Cost of Conflict

Aid, Trade and Investment

Economic Barriers to Peace

Conversion, Dual-Use Technologies and the Peace Dividend
9. International Post-Conflict Adjustment

10. Demobilization, Retraining, and Alternative Use Planning
11. Reintegration in Conflict-Ridden Nations

12. Building Institutions for Peacemaking and Peacekeeping

13. Design Principles to Institutionalize Peacemaking and Peacekeeping
14. The Concept of United Nations Armed Forces for Peace

15. Concluding Comments

Nk~ wWNE

The Effect of Ending Hostilities on Output and Employment
Paul Davidson,Holly Chair of Excellence in Political Economy, University of Tennessee,USA

Introduction

The Early 1900s

The 1940s

From the 1950s to the 1960s
The 1970s to the Present
Conclusion

RN S

Economic Dimensions of Peace Agreements
J. Grussendorf, University of Texas at Austin, USA
L. R. Kurtz, University of Texas at Austin, USA

1. Introduction
1.1. Peace agreements
1.2. Overview
2. Economic Incentives for Peace Agreements
2.1. Cost of armed conflict
2.2. Aid, trade and investments

©Encyclopedia of Life Support Systems (EOLSS)

88

96

117

125



ECONOMICS OF PEACE AND SECURITY

3. Economic Barriers to Peace
3.1. Demobilization and transition to democracy
3.2. Harsh punitive damages as sources for future conflict
3.3. The military-industrial complex
3.4. Conversion, diversification and dual-use technologies

Economic Conversion, Demobilization and Reintegration 136
L.J. Dumas,School of Social Sciences, University of Texas at Dallas, USA

1. Historical Background
1.1. Before the Twentieth Century
1.2. The Twentieth Century
1.3. The Cold War
2. The Nature of the Problem Today
2.1. Conversion and Reconversion
2.2. Demobilization and Reintegration
3. Policies for Solving the Problems
3.1. Converting the System of Military-oriented Industrial Research, Development and Production
3.1.1. Internal and External Conversion
3.1.2.  Conversion of the Labor Force
3.1.3.  Conversion of Equipment and Facilities
3.2. Converting Military Bases
3.3. Alternative Use Planning
3.4. Alternatives to Conversion
3.5. Demobilization and Reintegration

Building Institutions for Peacemaking and Peacekeeping 148
Jurgen Brauer,Professor of Economics , Augusta State University,USA
Dietrich Fischer,Director, European University Center for Peace Studies in Stadtschlaining, Austria

Introduction

Peace as a Collective Action Problem
Institutions Matter

Design Principles

Conclusion

agrwndE

Peace-Keeping Operations 160
L. R. Klein,Professor Emeritus of Economics, University of Pennsylvania, USA

1. Introduction

2. A Review of More than 50 Years of Peace-Keeping Operations

3. The Concept of a United Nations Armed Force

4. Political Problems Confronting the United Nations as the World’s Peace-Keeping Agency
Economics as an Instrument of Peace or Cause of War 166

R. Rotte,Political Science and International Relations, University of Technology Aachen, Germany

1. Introduction
2. The Liberal Peace
2.1. Traditional Economic Theory
2.2. Economic Interdependence and Peace
2.3. Empirical Evidence
3. Problems of the Liberal Peace
3.1. Traditional Critics

©Encyclopedia of Life Support Systems (EOLSS) iv



ECONOMICS OF PEACE AND SECURITY

3.2. Theoretical Problems
3.3. Empirical Problems
3.4. Historical Examples

4. Economic Instruments as an Alternative of War
5. Conclusions
Economics of Global Threats 179

Lucy L. Webster,Program Director, Economists Allied for Arms Reduction, New York, U.S.A.

Introduction

The Logic of Threat and Deterrence Today

The Economics of Chemical and Biological Weapons
Benefits and Risks of Regional Security Alliances
Concluding Comments

agrwnE

The Logic of Threat and Deterrence Today 190
J. Steinbruner,School of Public Affairs, University of Maryland,USA

1. Introduction

2. Practical Problems

3. Potential Adjustments

4. Conclusion

The Economics of Chemical and Biological Weapons 195

Carlos Seiglie,Rutgers University, NJ, USA
Mayeul Kauffmann,Université Pierre Mendes France, Grenoble, France

1. Introduction

2. Conceptual Framework

3. The Private Costs of Acquiring Chemical and Biological Weapons

4. The Private Benefits of Acquiring Chemical and Biological Weapons

5. The Social Costs of Chemical and Biological Weapons Acquisition

6. Tentative Solution to Negative Externalities Caused by Chemical and Biological Weapons
Global and Regional Security Alliances 200

Carlos Seiglie,Rutgers University, NJ, USA
Sylvie Matelly,Université Pierre Mendes France, Grenoble, France

1. Introduction

2. Economic Analysis of Alliance

3. Regional and Global Principles and the Structure of Organizations after the Cold War
3.1. NATO and its various components
3.2. Other alliances, other organizations: lessons and future research

Economics of Arms and Development 212
Lucy L. Webster, Economists Allied for Arms Reduction, New York, USA

Introduction

Military Dimensions of North-South and North-North Trade
Arms Industry and the Globalization Process

Arms Expenditures, Conflict and Development

Military Activities and the Natural Environment
Concluding Comments

RN S

©Encyclopedia of Life Support Systems (EOLSS)



ECONOMICS OF PEACE AND SECURITY

The Military Dimension of North-South Trade
David Kiefer,Economics, University of Utah, Salt Lake City, UT, USA

Introduction

The Arms Trade and War in the 1990s
The Soviet Bloc after the Cold War

The Middle East Arms Market
Specialization among Industrial States
The Arms Trade in the New Millennium

ouprwdE

Effects of Arms Races and War on Development
Geoff Harris,Professor of Economics, University of Natal, Durban, South Africa

1. Introduction

2. Arms Races, Military Expenditure and Development
2.1. Arms races

2.2. Military expenditure

The Costs of War

Arms Races, Military Expenditure and War

Ways Forward

gk w

Arms Industry and the Globalization Process
Keith Hartley,Centre for Defence Economics, University of York, UK

Introduction

The Worlds Arms Industries

The Economics of Defense Industries and the Defense Economics Problem
The US Competitive Threat

The European Arms Industry

Technical Change

The Impact of E-commerce

Conclusion

N~ wWNE

About EOLSS

Index

©Encyclopedia of Life Support Systems (EOLSS)

221

230

240

249

257

Vi



